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5S= five star; SC=snal| cap; PP=PowerPick; Pl at=Platinum
1,2 JAWs picks (suggested in E-mail with rationale)

1

| think it would be fun to get a group (2 or 3 Partners) to study Vertex (VRTX) and anot her
cooperating group (3 or 4 Partners) to study Novartis (NVS). Here is the reason

Vertex is a Biotech that has sone products in the marketpl ace and prom ses for others. It
makes noney fromselling these products and fromresearch contracts. It has protease
inhibitors for AIDS therapy and others. It has followed the idea that rational drug design
based on structural studies is the way to go. The early history of the conpany is outlined
in a great book called The Billion Dollar Ml ecule.

Novartis is a big conpany with what is said to be a strong and di verse pipeline. Shares
have appreciated recently. They recently announced plans to nove their main research center
to Boston (they will drop $250 mllion to build it) and sone have speculated this is to be
closer to Vertex with whomthey have a strong and expensive interaction

It would be fun to follow Bristol-Mers Squibb (BM5) and Intlone (IMCL). BMY is a |large

di versified Drug conpany that recently sold several businesses to concentrate on drug

devel opnent. They bought a joint venture between Merck and DuPont to fill out their
research pipeline. Sone say they bought a good resource, but paid too much. Their stock
has been falling lately for several reasons, with both good and bad news abut their
products. The main reason | would like to study themis their interaction with Inclone.
They paid 2 Billion Dollars (that’s right Billion) for the rights to a drug called Erbitux,
which is an anti EGFR anti body. This type of antibody has prom se in several types of
tunmors, but both conpanies got killed when the FDA refused to review the drug because of

i nadequaci es of the clinical trials. Andrea has expressed interest in studying |Intlone and




Carlos would be interested in working with her. If we could get a fewnore to work with
them and concentrate on BMS that should rmake an interesting story. W mght even be able to
put together a prelimnary report by the July neeting. Since there are several other
conmpani es devel oping anti EGFR anti bodies, it mght be interesting if we could get a group
studyi ng one of these conpanies so we can contrast it with IMCL. | thing Imunex (I MX) is
devel opi ng an anti body and AstraZeneca (AZN) is developing a small nol ecul e inhibitor of the
EGF receptor (zZD1839 (I RESSA(R))). |If we have enough interest in this area, it would be fun
to conmpare the different conpanies,

3. IVAX has a P/ E of 10!

4. AMRI has a P/ E of 24!

Const ance Hsia at 2:05pm Sonme ot her conpanies to consider perhaps already on the list: Corixa

(CRXA), Medarex (MEDX), |DEC (1DEC), XOMA(XOMR)

Der ek suggested tul and curagen

CRXA Cori xa

MEDX Medar ex

| DEC | DEC

XOVA XOVA

CRGN CuraGen Corp

Gene Marcial, who wites a colum for Business Wek
produced an essay strongly supporting the prospects of Cell
Genesys (CEGE). | think I will add it to the list of
stocks that would be good conpanies to |ook at. You can



find his essay at:
htt p://bi z. yahoo. coni bi zwk/ 020612/ nf 200206115102_1. ht m



