Stock evaluation form for Club Biomed


Club Biomed-Company Evaluation Sheet-working draft

Part 1:

· Name & Symbol of company: Regeneron (REGN)

· Classification: Biotechnology 

· Market Cap: 855 million

· P/E: no profits as of yet

· PEG:

· Date of submission: 2/12/03

· Partners preparing the report: Laura Towart and Neil Harrison

Part 2 (numerical evaluation; 1 to 5 is best to worst.  Indicate choice by bold, then underline, then double underline.  Multiple choices indicates disagreement within the group, three is average):

1.  Financial status: 
1
1.5
2
2.5
3
4
5

2.  Existing products: 
1
1.5
2
2.5
3
4
5

3.  Potential products: 
1
1.5
2
2.5
3
4
5

4.  Quality of leadership/

alliances w/ other companies: 
1
1.5
2
2.5
3
4
5

5.  Scientific and 

pharmaceutical quality: 
1
1.5
2
2.5
3
4
5

6.  Ability to market products: 
1
1.5
2
2.5
3
4
5

7.  Overall ranking: 
1; 1.3; 1.6
2; 2.3; 2.6
3; 3.3; 3.6
4
5

8.  Price to Quality ratio: 
1; 1.3; 1.6
2; 2.3; 2.6
3; 3.3; 3.6
4
5

Part 3 (buy recommendation.  Multiple choices indicates disagreement in enthusiasm):

9.  Should we buy the company:
1.3-1.6--Yes, definitely; 


1.6- 2.3--Yes, with reservations price

2.3--Probably; 


1.6-2.3+? --Possibly, but more study is needed


2.3-3--Probably not


3-4--No, it is not a strong company


4-5--No, there are serious problems; not competitive

10.  Should we continue to follow the company?  

Yes
Yes, with added expertise


No

Narrative comments on purchase recommendations/statement of what added information is needed (iff appropriate)



Part 4 (narative description of the company)

Provide a concise description of the company emphasizing the facts that were used arrive at the ratings summarized above.  Please limit the discussion to one page, although a half page is preferred.

· Regeneron is a diversified biotechnology company with a broad therapeutic focus that includes obesity, arthritis, and cancer. The company’s lead drug candidate is AXOKINE® for the treatment of obesity. Based on positive clinical data, we believe AXOKINE is likely to be successful in the company’s ongoing Phase III trial in inducing weight loss in morbidly obese patients. On Jan 7th, the FDA granted Fast Track designation to AXOKINE for obese people who are unsuitable candidates for certain FDA approved medicines for long-term treatment of obesity.  Our Buy rating is based on a promising outlook for AXOKINE.

· The growing recognition of obesity as a disease and as a growing public health problem is positive for Axokine risk-benefit analysis.

· AXOKINE appears to have the potential to be a significant player in the anti-obesity market. Given the current clinical timeline, we expect a late 2005 launch. Over the three- to five-year time horizon, we expect the product to make incremental gains in market share. Its market potential is expected to approach $600-$750 million by the end of the decade. We expect 2003 to bring a constant flow of news and data to help drive Regeneron stock appreciation.

· Looking forward, we expect the company to continue to develop a number of promising, early-stage clinical products, including the IL-1 Trap product for the treatment of rheumatoid arthritis.
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